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According to the March 14 issue of El Financiero, Banco de Mexico (central bank) and Mexican
Stock Exchange (BVM) sources said that in the first two months of the year, the federal government
reduced its domestic debt by $1 billion to $57.7 billion. The interest rate on treasury bonds (CETES)
has dropped to 21.74%. For every percentage point reduction in the 28-day CETES payout rate,
the government saves approximately $100 million. In January and February, service payments on
domestic debt totaled $2.05 billion. The federal government's 1991 budget allocates $12.9 billion for
domestic debt service.
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